636/Comm UG/5th Sem/BCOM-H-CC-T-11/21

U.G. 5th Semester Examination - 2021

COMMERCE
[HONOURS]

Course Code : BCOM-H-CC-T-11
Course Title : Corporate Accounting

Full Marks : 60 Time : 25 Hours
The figures in the right-hand margin indicate marks.

Candidates are required to give their answers in their
own words as far as practicable.

1. Answer any ten questions: 2x10=20

-1 WS 2 st wis ¢

1) What do you mean by 'Profit prior to
incorporation'?
Ao I IO @RI2

i1)  What do you mean by 'Cum-interest price'?
BN G CRTCIC

iii)) What do you mean by 'yield method' of share
valuation?
(R TR, yield method @ce & (@RI?

iv) How does a holding company come into

existence?

el @3t @fFe: @iE g e

[Turn over]

v)  Mention two important factors which affect

valuation of shares of a company.

I =l R PrREs T el [
I G 76 KW T 9 |

vi) State two features of Limited Liability
Partnership (LLP).

Fifre v AW (LLP) S-G9t (@9 @12 |
vii) Write two objectives of Internal Reconstruction.
wrerga iR gt Sty @74 |
viii) What do you mean by 'fair value' of asset?
oif&q 'fair value' J&7ce & @RI T2

ix) Define 'Positive goodwill' and 'Negative
Goodwill'.

“SAf&ibe AN ¢ ‘@Feoilbe FAR’ 97 F<e 0S|
X)  What do you mean by Financial Statements? Give

examples.
wifefs e Te7ce & @[ie Suizgel wie |

xi) What are the different methods of redemptions

of preference shares?

TAEFRTS R AR [ simiod Srae 59 |

xi1) What are the purposes of creating Sinking Fund?

Sinking Fund vjf%7 ffeq Srmrefa S e

636/Comm (2)



xii1) What do you mean by 'Notes to Accounts'?
Notes to Accounts Jl #WGIF Je7Co & (IR 2

xiv) Give two examples of 'Current Assets' and two
examples of 'Non-Current-Liabilities'.
Berf oI @ Te-perfe wiwd wfb Fc3 Twizad wie |
xv) How do you measure 'Minority Interest'?

W27y T Freid Aol Fa2

2. Answer any four questions: 5x4=20
@~ BrEfG e Ted wis ¢
1)  On Ist April 2017, MR Ltd. issued 50,000 10%.
Debentures of 100 each. Half of the debentures
are due for redemption on 31st March, 2021.
The Debenture Redemption Reserve stood at
Z11,00,000 on 31st March 2020. The company
further created necessary Debenture Redemption
Reserve on 1st April, 2020. The Company
invested the necessary amount as required by
law in a fixed deposit with Canara Bank on 30th
April 2020 earning interest @8%. Tax was
deducted at source @10% by the bank.
Pass necessary Journal Entries regarding

redemption of debentures.

BAG e 7o |
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ii)

Following is the extract of the Balance Sheet
of K.K Traders as on 31.03.2021:

Fixed Assets Z3,60,000
Current Assets 74,88,160
Investments in shares Z1,20,000
Creditors 71,52,160
Capital 76,56,000
Reserve Z1,60,000

The following net profits were earned which
included a fixed income on investment of
78,000 per year. Year ended 31st March : 2018-
Z1,28,000, 2019-31,44,000, 2020
Z1,72,000, 2021-%1,80,000.

Standard rate of return on capital employed in
this type of business is 8%.

Calculate the value of goodwill of the above
business at 3 years purchase of the average super
profits for the four years assuming (a) that each
year's profit is immediately withdrawn in full by
the proprietor and (b) the weights to be assigned
to the profits for the purpose of averaging are :
Year Earning on

31st March : 2018 2019 2020 2021
Weight : 1 1.5 2 2.5

Ignore Income Tax.

BAG e wo |
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1i1) Kolkata Ltd. had, 3,000, 12% Redeemable

636/Comm (5)

Preference shares of ¥100 each, fully paid up.
The company had to redeem these shares at a

premium of 10%.

It was decided by the company to issue the

following:
a) 25,000 Equity shares of ¥10 each at par.
b) 1,000 14% Debentures of 100 each.

The issue was fully subscribed and all amounts
were received in full. The payment was duly

made. The company had sufficient profits.

Show Journal Entries in the books of the

company.

BRG] e 7% |
The following particulars are available in relation
to Abt Ltd.

a)  Equity share capital — 5000 Equity shares
of ¥20 each.

b)  Preference share capital — 1000, 8%

preference shares of ¥100 each.
¢) Reserve - 30,000
d)  Current liabilities— Z 18,000

e) Loss on revaluation of fixed assets —
12,000

[Turn over]

Vi)

f) Average Trading Profit — 30,000 (after

tax)

g)  Normal rate of return on capital employed
- 10%

h)  Goodwill should be valued at 3 years'

purchase of super profit.

Calculate Intrinsic value per Equity share.

BAG e 7o |

What is the need for valuation of shares? State

three differences between share and debenture.

CORIR SETRIS RG] (774 | (SRR @ fReitaa
e foafs siiefay rae 391

State under which head following items should
be classified in Balance Sheet as per schedule-
III of the Companies Act, 2013.

a)  Calls Unpaid.
b)  Money received against share warrants.

c) Unpaid matured debentures and interest

accrued thereon.
d)  Trade payable.

e¢) Investments in Mutual Funds

BAG e wo |
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3. Answer any two questions:

@I 76 &eE O wie 2

10x2=20

i)  The Balance Sheets of Humpi Ltd and its
subsidiary Dumpi Ltd. as on 31st March 2021:

Particulars Note | Humpi | Dumpi
No Ltd Ltd
)| )
(D 2 A3) “4)
I. Equity and Liabilities
1. Shareholders' Fund:
a) Share Capital-Equity
share of F1 each 10,000 | 6,000
b) Reserve & Surplus:
General Reserve 4,000 -
Profit & Loss Account 4,000 1,800
2. Share Application Money
Pending Allotment:
3. Non-Current Liabilities:
4. Current Liabilities
a) Short-term Borrowings - -
b) Trade payable - creditors 2000 2200
TOTAL 20,000 {10,000
636/Comm (7) [Turn over]

II. Assets

1. Non-Current Assets:

a) Fixed Assets

1) Tangible Assets-Land & Building | 16,000 | 10,000

b) Non-current Investments-
4000 Equity shares in Dumpi Ltd. 4000 -
2. Current Assets: - -
TOTAL 20,000 | 10,000

The shares were purchased by Humpi Ltd. in
Dumpi Ltd. on 30th September, 2020. On Ist
April, 2020 the Profit & Loss Account of Dumpi
Ltd. showed a loss of #3000 which was Written-

off from profit earned during the year. Profits

were earned uniformly over the period.

Prepare a consolidated Balance Sheet of Humpi
Ltd and Dumpi Ltd as on 31st March 2021 as
per Accounting Standard 21. Give the workings.

BAG e 7o |
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11) The Trial Balance of Bharat
31/03/2021 is given below:

Ltd. as on

Dr. Cr.
Particulars Amount(Z) |Amount(¥)
Stcok (01/04/2020) 80,000 -
Purchase 3,00,000
Sales - 4,80,000
Land & Building 5,30,000 -
Furniture 1,40,000 -
Salaries 50,000 -
Rent 16,000 -
Office Expenses 21,500 -
Advertisement 10,000 -
Statement of Profit &
Loss (01.04.2020) - 30,000
Equity share capital - 6,00,000
15% Debenture - 90,000
Creditors - 40,000
Debtors 60,000 -
Carriage Inward 8,000 -
Carriage Outward 6,000 -
Discount on Debentures 4,500 -
Cash in hand 4,000 -
Cash at Bank 10,000
12,40,000 | 12,40,000

636/Comm (9)
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Additional Information:

a)
b)

c)

d)

f)
g)

Stock on 31.03.2021 ¥75,000
Depreciation: Land and Building -5%
Furniture-10%

Outstanding liability on 31.03.2021—
Salary-Z2000, Rent-¥500

Provide 5% for doubtful debts on closing
debtors.

A dividend of 10% on equity share capital
was proposed by the Directors. (Ignore
Dividend Distribution Tax)

Make a provision for taxation @30%

The Managing Director's remuneration is
1% of the net profit.

Prepare Statement of Profit & Loss for the year
ended 31.03.2021 and the Balance Sheet on that
date (as per Schedule -111, Part-1 of the Company

Act, 2013 from the above information.

BAG e 7o |
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111) Following is the Balance Sheet of WildCraft Ltd

as at 31/03/2021:

Particulars Note Amount
No. (%)
I. Equity and Liabilities:
1. Shareholders' Fund:
a) Share capital: Equity shares
@ZX 10 each fully paid 5,00,000
b) Reserves and surplus
(Balance in statement of
Profit & Loss) (1,00,000)
2. Current Liabilities:
a) Trade Payable—Creditors 1,70,000
b) Short-term Provisions
(Provision for tax) 10,000
TOTAL 5,80,000
II. Assests
1. Non-Current Assets:
a) Property, Plant & Equipment-
Tangible Assets 2,70,000
2. Current Assets:
a) Inventories (stock) 1,20,000
b) Trade Receivables-Debtors 1,70,000
¢) Cash and Cash Equivalents
(Cash & Bank) 20,000
TOTAL 5,80,000

636/Comm (11)
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A scheme of internal reconstruction was

approved and Directors decided:

a)

b)
c)

d)

to reduce the normal value of shares by ¥6

per share.
to write-off the loss.

to revalue the Fixed Assets at ¥1,90,000
and stock at 91,000.

to provide 30% on Debtors for doubtful
debts.

Give the Journal Entries to record the above-

transactions and prepare the revised Balance

Sheet after implementation of the scheme.

A & 7o | 545

v) a)

b)

636/Comm

How purchase consideration is calculated
according to AS-14?

AS-14 SERE @ affewie [Feita st 41 232
How do you calculate 'Minority Interest'?
Is it a liability of the group?—Explain.

Minority Interest Feita 21 Fa1 =2 @b
& areolg Gl R e— il 4 |

(12)



